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The Central Bank of Israel is launching the
"Digital Shekel Challenge" - a technological
challenge for private sector �nancial

organizations, developers & startups to
implement real life use cases for Israel's
CBDC.

Let's break it down >>

1. The challenge will last a few months and

a panel of judges, inc. a BIS
representative will receive the
deliverables in the end of Sep. 2024.
Read more about the challenge here (use
google translate).

2. This is a wonderful demonstration of

PPP - Public Private Partnership which
is the next step in implementing
state/gov/global agendas by the private
sector. It is the control & incentive
structure that works time a�er time.
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3. The Bank of Israel is providing
developers with a set of API's to their
core CBDC code, which is based on "Sela
Project" - a pilot CBDC project

developed by Israel and BIS Hub. Many
more details on Sela in this thread.

4. Note the examples from the video: CBDC
will be used to receive salaries,
allowances, taxation, physical & online

purchases etc.
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5. A common lie in the CBDC messaging
doc of all central banks is the narrative
that CBDC is your digital cash. It is - in
the �at sense of things, and it isn't -

because your privacy held cash is
abolished with CBDC.

6. An interesting use case example from the
Digital Shekel challenge document,
reveals the exact API function in the
CBDC code that enables DISABLING or

FREEZING wallets.
How convenient to use a "parental
control" use case, while in reality there's
no problem to use this for ANY wallet,
and ANY time the state/gov/central
bank/bank/�nancial institution decides

to or is instructed to do so:
"5.1 Children's wallet supervised by a parent
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- the possibility of connecting secondary
wallets to a central wallet: Main
("OpenSubWallet") can support the business

need of linked children's wallets to a main
wallet (for example, the parent's), to allow the
parent to monitor the child's sub-wallet,
decide to freeze ("Freeze") or temporarily
disable ("Disable") the activity of the wallet".

7. Pay attention to the architecture design
manifested in this "digital shekel
challenge".
It reveals how central banks will
implement CBDCs, in a 2-tier system.

Central banks will act as the CBDC
issuer - lending CBDC to �nancial
institutions in the same way Fiat is
created and lent today, and PSPs
(Payment Service Providers) will be the

ones to implement, manage, and transact
with end-users, and then settle with the
central bank.
This preferred architecture was
announced by the Israeli central bank in

March 2024 in this document:
"The conclusion in the paper is that the
optimal model is an indirect distribution
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model, in which the Bank of Israel will
distribute digital shekels to the institutions
that manage current accounts, and these will

support the distribution to the end users; this
model has several advantages; in particular,
it supports better performance of the loading
operations and redemption, and it is a step in
the direction of a multi-purpose digital

currency, because the use of the same system
by both �nancial institutions and end users
can pave the way for a system that will
support both wholesale and retail uses."

Israel will keep developing its CBDC abilities

in a race to be “pioneers” in one more area. I’ll
keep watching and keep you updated.

►► I'll be presenting this, and many more
insights into CBDC vs. Bitcoin next week on
my keynote at BTC Prague.

Use code EFRAT here for your discounted
ticket (10% o�).
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► Share this thread on Twitter:

https://x.com/efenigson/status/1799014048165683556
https://x.com/efenigson/status/1799014048165683556


► Recent CBDC updates from around the
world:

►► Get your TREZOR wallet & accessories
online
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Read full story
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►► Join me at BTC Prague with 10% o�
tickets (use code EFRAT)

►► Join me at Bitcoin Nashville with 10% o�

tickets (use code BTCIL)

►► Join me at Mallorca Blockchain Days
with 50 euro o� tickets (use code efrat)

Twitter | Telegram | YouTube | Instagram |
My podcast | All other links

— Support my work —
Sign up as a paying subscriber if you wish to

support my work.
You can also use “buy me a co�ee” for a 1-time

support,

or a monthly support. Support with Bitcoin here.
Thank you!

I trust. Trezor Regardless
of how you buy your
bitcoin, you should always
move your coins to your
self-custody, in your own…

Read full story
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‘You’re The Voice’ is a reader-
supported publication. To receive
new posts, subscribe for free, or

consider becoming a paid
subscriber to help fund my work.
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Top first

Michael Jun 7

I support the Children of Israel as God's
chosen people. Thusly, it's it so difficult
for me to understand how / why the
Government of Irael's decisions to
promote CBDCs or experimental
vaccines for anything other than total
control of a peaceful people.
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Dan Fournier

Dan Fournier's Inconvenient Tru… Jun 7

My dear beloved Efrat. This is not
surprising. The push for implementation
does seem more advanced/aggressive
in your country though.

I know you must have so many friends
and family there, but am honestly
surprised you are not moving out.

With the kind of work you do, you could
easily live as a digital nomad in so
many other countries that won't treat
you like a prisoner. (see
https://www.goabroad.com/articles/job
s-abroad/cheapest-places-for-digital-
nomads AND
https://www.zerohedge.com/geopolitica
l/these-are-all-countries-offering-digital-
nomad-visas).

We are lucky to have your voice; thank
you for your amazing reporting.

I regularly pray for your safety.

God bless you and stay safe.
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